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Short Covering and Inverse Head and Shoulder Signals Uptrend, Key Levels to Watch

• In yesterday's session, the Nifty gained 0.83%, while open interest (OI) decreased by 2.61%, 
indicating that the upmove was primarily driven by short covering. In the December series, the Nifty 
has gained 1.89%, while OI has marginally increased by 0.10%, suggesting the formation of fresh 
positions in the index.

• On the options front, the highest OI on the call side is observed at the 25,000 CE strike, indicating 
long buildup. Meanwhile, the 24,500 PE strike has the highest OI on the put side, with signs of short 
buildup (SB). This suggests that market participants expect the index to trade above 24,500, with a 
potential move towards 25,000. The put-call ratio (PCR) stands at 1.13, indicating that a majority of 
the participation is on the put side, supporting an upside bias.

• From a technical perspective, the index has broken out of an inverted head-and-shoulders pattern 
and is trading above the 50-day exponential moving average (EMA), signaling an uptrend.

• Aligning both technical and derivative data, buying on dips is recommended for the Nifty.
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The Nifty weekly Put-Call Ratio (PCR) is currently 
at 1.13, indicating an increase in PE participant.

The India VIX is currently trading at 14.53 and 
remains within the range of 10.50–16. It is 
expected to continue trading within this range.

The highest OI on the call side is at the 25000 CE 
strike, where long buildup has been observed.
Meanwhile, the 24500 PE strike holds the highest 
OI on the put side, accompanied by signs of short 
buildup (SB). This suggests that market 
participants expect the index to trade above 
25000, as long as it remains above the 24500 
level.

Foreign Institutional Investors (FIIs) currently 
hold 61% long positions and 39% short positions 
in the Nifty Index.
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Derivative and Technical Insights for a Long Position

• The Banking Index gained 0.55% in yesterday's trading session, accompanied by a 3.12% reduction in 
open interest (OI), indicating that the upmove was driven by short covering.

• In the December series, the index has gained 2.57%, while OI has increased by 9.31%, suggesting that
the majority of positions in the series are long.

• On the options front, the highest OI is observed at the 54,000 CE level, where long buildup (LB) is 
evident. Meanwhile, on the put side, the highest OI is seen at the 53,000 PE level, where short buildup 
(SB) is forming. This indicates that market participants expect the index to trade above the 53,000 
level.

• Additionally, the put-call ratio (PCR) has increased to 1.15, reflecting a rise in put option activity.
• From a technical perspective, the index has closed positively for two consecutive days, following a 

breakout above its 60-day resistance level.
• Considering both technical and derivative data, a long position can be initiated in the Banking Index.
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The current contracts held by Foreign 
Institutional Investors (FIIs) at present, 61% of 
the contracts are long, while 39% are short.

The weekly Put-Call Ratio (PCR) for the Bank Nifty 
is currently 1.15, which has increased from 
previous 1.14 which indicates increase in PE 
participant.

The highest OI is seen at 54000 CE where LB is 
seen where else on the PE side 53000 PE has seen 
highest OI where SB is formed this is indicating 
that the market participant are expecting market 
to trade above 53000 level.

The Bank Nifty IV is currently at 17.54. The IV has 
increase by 5.03%. One SD move as per IV is 
expected to be 1.11.
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Participant wise Future Index
OIParticipant Long Short Ratio Participant Long Short Ratio

Client 341307 242291 1.408665613 Clients 2490270 333398 7.4693609

DII 146768 156230 0.939435448 DII 125464 3843948 0.0326394

FII 160638 206035 0.779663649 FII 3052220 1858140 1.6426211

Pro 58668 102825 0.570561634 Pro 694152 326620 2.1252587

Participant wise Future Stock OI

Long Build-up
Symbol Price Price (Chng

%)
OI (Chng
%)

BSE 5224.05 13.63% 155.65%

MAXHEALTH 1102.3 3.24% 61.85%

ANGELONE 3238.25 6.45% 61.46%

CDSL 1863.65 7.85% 44.18%

ZOMATO 300.75 4.99% 40.35%

Short Build-up

Symbol Price Price (Chng
%)

OI (Chng
%)

OIL 474.35 -3.30% 63.87%

JSL 732.05 -0.75% 40.17%

NCC 313.6 -0.02% 37.14%

SONACOMS 678.05 -2.10% 22.64%

KALYANKJIL 720.8 -0.07% 20.80%

Short Covering

Symbol Price Price (Chng
%)

OI (Chng
%)

KEI 4470.85 0.93% -17.29%

GRANULES 567.95 4.26% -10.19%

WIPRO 299.7 1.80% -6.90%

EICHERMOT 4846 0.81% -5.88%

TRENT 6996.1 2.06% -5.87%

Long unwinding

Symbol Price Price (Chng
%)

OI (Chng %)

DALBHARAT 1919.2 -1.15% -5.34%

ADANIGREEN 1228.9 -2.98% -5.01%

JKCEMENT 4629.8 -0.07% -3.86%

CANBK 108.36 -0.41% -3.77%

MFSL 1171.95 -0.09% -3.49%

Security In
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